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COMMISSION STAFF'S SECOND REQUEST FOR 
INFORMATION TO CITY OF CENTRAL CITY 

Central City Municipal Water & Sewer ("Central City W&S"), pursuant to 807 KAR 

5:001, is to file with the Commission the original with six copies in paper medium and an 

electronic version of the following information. The information requested herein is due 

on or before August 23, 2017. Responses to requests for information in paper medium 

shall be appropriately bound, tabbed and indexed. Each response shall include the name 

of the witness responsible for responding to the questions related to the information 

provided. 

Each response shall be answered under oath or, for representatives of a public or 

private corporation or a partnership or association or a governmental agency, be 

accompanied by a signed certification of the preparer or the person supervising the 

preparation of the response on behalf of the entity that the response is true and accurate 

to the best of that person's knowledge, information, and belief formed after a reasonable 

inquiry. 

Central City W&S shall make timely amendment to any prior response if it obtains 

information which indicates that the response was incorrect when made or, though correct 

when made, is now incorrect in any material respect. For any request to which Central 



City W&S fails or refuses to furnish all or part of the requested information, it shall provide 

a written explanation of the specific grounds for its failure to completely and precisely 

respond. 

Careful attention shall be given to copied material to ensure that it is legible. When 

the requested information has been previously provided in this proceeding in the 

requested format, reference may be made to the specific location of that information in 

responding to this request. When applicable, the requested information shall be 

separately provided for total company operations and jurisdictional operations. When 

filing a paper containing personal information, Central City W&S shall, in accordance with 

807 KAR 5:001 , Section 4(1 0) , encrypt or redact the paper so that personal information 

cannot be read . 

1. Refer to the Testimony of David Rhoades ("Rhoades Testimony") , Table B, 

and to Central City W&S's July 31 , 2017 Response to Commission Staff's First Request 

for Information, ("Central City W&S's Response to Staff's Request"), Item 11 .a. Table B 

includes nine water assets upon which Mr. Rhoades calculates annual depreciation 

expense in the total amount of $805,502. The Tax Asset Detail provided in Item 11 .a. 

includes the calculation of annual depreciation expense in the total amount of $1 ,130,488 

accrued on numerous water assets, sewer assets, and assets shared by the water and 

sewer divisions during the fiscal year ended June 30, 2016. Each asset shown in the Tax 

Asset Detail is assigned an identification number. On the Tax Asset Detail, there are 55 

assets highlighted in blue color that appear to be dedicated to water operations. 

Depreciation on these assets totals $744,293, not the $805,502 shown for water assets 

on Table B. 
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a. Table B includes an entry labeled 'Water Treatment Plant 

Renovations - Electronics and Short-Lived Assets" with a cost of $918,271 and a placed­

into-service date of 2013. This entry is depreciated using a ten-year life. 

1) List each electronic component and short-lived asset included 

in the cost of $918,271 and provide a detailed description of each electronic component 

and short-lived asset, including its cost. 

2) For each electronic component and short-lived asset listed as 

part of the total cost in the amount of $918,271 , provide its identification number shown 

on the Tax Asset Detail. 

3) On Table B, these assets are depreciated using a ten-year 

life. If the life used to depreciate each electronic component and short-lived asset on the 

Tax Asset Detail is not ten years, state the life used on the Tax Asset Detail and the life 

that Central City W&S believes is appropriate for each electronic component and short­

lived asset. Provide the basis for Central City W&S's position . 

b. Table B includes an entry labeled "Water Treatment Plant -

Equipment" with a cost of $4,958,633 and a placed-into-service date of 2013. This entry 

is depreciated over 20 years. 

1) Provide a detailed description of each piece of equipment 

included in this entry and its cost. 

2) For each piece of equipment listed as part of the total cost in 

the amount of $4,958,633, provide its identification number shown on the Tax Asset 

Detail. 
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3) On Table B, the equipment entry is depreciated using a 20-

year life. If the life used to depreciate each piece of equipment on the Tax Asset Detail 

is not 20 years, state the life used on the Tax Asset Detail and the life that Central City 

W &S believes is appropriate for each piece of equipment. Provide the basis for Central 

City W&S's position. 

c. Table B includes an entry labeled "Water Treatment Plant - Basin 

and Structures" with a cost of $12,488,425 and a placed-into-service date of 2013. This 

entry is depreciated using a 40-year life. 

1) Provide a detailed description of the components of plant 

included in this entry. 

2) For each component of plant listed as part of the total cost in 

the amount of $12,488,425, provide its identification number shown on the Tax Asset 

Detail. 

3) On Table B, this entry is depreciated over 40 years. If the life 

used to depreciate each component of plant included in this entry on the Tax Asset Detail 

is not 40 years, state the life used on the Tax Asset Detail and the life that Central City 

W &S believes is appropriate for each component of plant. Provide the basis for Central 

City W&S's position. 

d. Table B includes an entry labeled "Reservoir Hill Tank No. 2" with a 

cost of $400,000 and a placed-into-service date of 1982. This entry is depreciated over 

40 years. 

1) Provide this entry's identification number shown on the Tax 

Asset Detail. 
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2) On Table B, this asset is depreciated using a 40-year life. If 

the life used to depreciate this asset on the Tax Asset Detail is not 40 years, state the life 

used on the Tax Asset Detail and the life that Central City W&S believes is appropriate. 

Provide the basis for Central City W&S's position. 

e. Table B includes an entry labeled "Rose Hill Tank" with a cost of 

$759,000 and a placed-into-service date of 2001. This entry is depreciated over 40 years. 

1) Provide this entry's identification number shown on the Tax 

Asset Detai l. 

2) On Table B, this asset is depreciated using a 40-year life. If 

the life used to depreciate this asset on the Tax Asset Detail is not 40 years, state the life 

used on the Tax Asset Detail and the life that Central City W&S believes is appropriate. 

Provide the basis for Central City W&S's position. 

f. Table B includes an entry for "Community College Tank" with a cost 

of $1 ,912,473 and a placed-into-service date of 2013. This entry is depreciated over 40 

years. 

1) Provide this entry's identification number shown on the Tax 

Asset Detail. 

2) On Table B, this asset is depreciated using a 40-year life. If 

the life used to depreciate this asset on the Tax Asset Detail is not 40 years, state the life 

used on the Tax Asset Detail and the life that Central City W&S believes is appropriate. 

Provide the basis for Central City W&S's position. 
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g. Table B includes an entry labeled "Reservoir Hill Tank No. 1 -

Renovation" with a cost of $156,190 and a placed-into-service date of 2014. This entry 

is depreciated over 15 years. 

1) Provide a detailed description of this entry. 

2) Provide the identification number for this entry shown on the 

Tax Asset Detail. 

3) On Table B, this asset is depreciated using a 15-year life. If 

the life used to depreciate this asset on the Tax Asset Detail is not 15 years, state the life 

used on the Tax Asset Detail and the life that Central City W&S believes is appropriate. 

Provide the basis for Central City W&S's position. 

h. Table B includes an asset labeled "New Transmission Lines" with a 

2014 "In-Service Date." This asset is assigned a 50-year depreciable life. On the Tax 

Asset Detail, Asset numbers 3 and 13 are water lines that have been assigned a 1 GO­

year depreciable life . 

1) Provide detailed descriptions for each of these three water 

mains. 

2) Explain why Central City W&S thinks that the life of the main 

shown on Table B will be one-half of the life of the mains shown on the Tax Asset Detail. 

3) Provide the identification number shown on the Tax Asset 

Detail for the asset identified as "New Transmission Lines - 2014" on Table B. 

4) On Table B, the New Transmission Lines - 2014 are 

depreciated using a 50-year life. If the life used to depreciate this asset on the Tax Asset 
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